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PRICING CARBON EMISSIONS

CARBON TAX

• Put a price on fossil fuel emissions

• Establishes a price on emissions – a 

dollar amount for every ton of emissions 

produced

• British Columbia, Norway, Sweden, 

Germany

CAP AND TRADE

• Put a cap on fossil fuel emissions

• A set number of emissions allowances 

established for each year, and gradually 

reduced. 

• California, REGGI, European Union, PRC



CARBON TAX AND CAP AND TRADE SIMILARITIES

• Both put a price on carbon – creating an incentive to develop and invest in energy-saving 

technologies

• Both take advantage of market efficiencies – harnessing market forces to achieve the 

lowest cost reductions in emissions

• Both can generate revenue.

• Both require provisions to minimize impacts

• Both require monitoring, reporting, and verification



CARBON TAX AND CAP AND TRADE DIFFERENCES

• Cost Certainty v. Environmental Certainty: 

• A cap and trade system achieves a set environmental goal. Market forces help determine 

the cost of reaching that goal

• A carbon tax provdies certainty about the costs of compliance. Reductions in emissions 

are not predetermined but would result from market forces.



NCEL: CARBON COSTS COALITION







WHO SUPPORTS CARBON PRICING?







HB 304: FOSSIL FUELS TAX AMENDMENTS

• Carbon Pricing: fossil fuel emissions are taxed at a rate o $10 per metric ton of carbon 

dioxide emissions.

• Adds 1 cent per kilowatt-hour of coal-fired electricity.

• Adds 10 cents per gallon of gasoline.

• Zero-carbon energy not taxed at all.

• Tax is paid by energy producers and large emitters. 

• Costs will likely be passed long to consumers



HB 304: FOSSIL FUEL TAX AMENDMENTS

• TAX CUTS – return about 90% of the revenue to households and businesses

• Eliminate the state sales tax on electricity and home heating fuels ($72M)

• Tax credit for mining and manufacturing businesses ($45M)

• Extend and expand the existing Retirement Tax Credit ($19M)

• 10% match of the federal Earned Income Tax Credit (EITC) ($47M)

• Eliminate the state sales tax on grocery store food ($226M)

• Tax Cut Fund – legislative discretion ($301M)



HB 304: FOSSIL FUELS TAX AMENDMENTS

• RURAL ECONOMIC DEVELOPMENT and AIR QUALITY

• $5 million annual appropriation to Rural Economic Development in the Governor’s 

Office of Economic Development.

• $3 million/year to CARROT Fund (Clean Air Retrofit, Replacement, and Off-Road 

Technology) – lawn and garden equipment, diesel buses

• $42 million/year to Department of Air Quality to help Utah meet federal Clean Air 

standards. – freight switchers, locomotives, large capital projects



HB 304: REVENUE AND EXPENDITURES


